Fixed Income Strategies

Finding the Optimal Maturity and Holding Period

* Dimensional uses the current
yield curve as an estimate of
future yield curves to construct
a matrix of expected returns.

* For this example, the highest
expected annualized return,
5.713%, is for a strategy of
buying instruments with 18
month maturities and selling
them in 3 months when their
maturities are 15 months.

For ilfustrative purposes only,
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